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2017
3rd Semester
"COMMERCE
PAPER—C6
(Honours)
FuII.Marks ;40 _ Time : 2 Hours
| The figures in the margin indicate full marks.
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Candidates are reguired to give their answers in their
own words as far as practicable.

Nustrate the answers wherever necessary.
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Management Accounting

1. Answer any five questions from the following : 5%
4 AT SA75f5 2THa TE e ¢

(a sntion any one point of difference between

Management Accounting and Financial Accounting.
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M[b] What is Balance Sheet ratio?

TeS 1 SHATS FITF I ¢
{c}) What does the term ‘net wroth’ imply ?
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4y Give one peoint of difference between temparary

working capital and permanent working capital.
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(e) Write down the formula to be used in computing

earning pcr share.
oA offs Goltei Fefil TR T TITS -{af% |
() What is meant by ‘Cash from Operation'?
‘Cash from Operation’ TS H QAR?

{g}/Mentian any one limitation of Management
v Accounting.
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V,{h'i"wmt is liquid ratio?
SAE A e

2. Answer any five questions : ox%2

T (R ABlE dra TFF W6
\ﬁ],.;WH'é"t is Seasonal Working Capiltai.?
o I e e
\/[b] Define Management Accounting.
| it RATRRCR e We |
\_{E]'./What is Fund Flow Statcment?_
wxfim oqrx [N Fe
\@,Be‘ﬁne ratio ana_lysis.
IS RTEATR R W |
(e) What does return on owner's equity measure?
wferacna 23267 Boa (vas wirs It AAfaws w3
(0 What does the term 'Zero Working Capital' imply?
o) IR e T B Fodst gz
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3. Answer any three questions 5
"
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Mscuss the advantages of Management Accounting.

(g) What is meant by werking capital cycle?
."w @mwﬁmwmﬁs TR

y/'mﬂntign twé limitations of ratic analysis.
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(b) State the importance of accounting ratio?
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(c) State the important factors to be taken into
v+ consideration at the time of ascertaining the amount

of working capital of a business.
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(d) The following are the ratio relating to the activities

of X & Co. Ltd.
Debtors Velocity — 3 months

Creditors Velocity -~ 2 months
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4. Answer any one questions :

Gross Profit Ratio - 25%

Gross Profit for the year ended 31.12.17 amounts to
Rs. 4,00,000. Bills Receivable amounts to Rs. 25,000
and Bills Payable to Rs. 10,000. Find out Sundry
Debtors and Sundry Creditors.

FAG! o 7B

(b)
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With the help of information given below, prepare a
Trading Account, Profit & Loss Account and Balance

Sheet of S. Ltd.

(e} The fellowing information is related to a reputed Gross Profit Ratio 25%
retailing firm. You are requried to forecast the Net Profit Ratio 20%
working capital requirement of the firm : eat o

' Sal veto atio

Projected Annual Sales Rs. 78,00,000 ales of In vy
Percentage of Net Profit of Sales 20% Fixed Assets/Total Current Assets _ 5/8
Average Credit period allowed to debtrs 10 weeks Current Ratio 1
Average Credit period aliowed to Creditors 4 weeks Fixed Assets/Share Capital 1 5/4
Average Stock carrying . Fixed Assets Rs. 8,00,000
(in terms of sales requirement) 8 weeks '

Closing Stock Rs. 80,000

10% of the Net Working Capital is to be kept as Cash

in hand for future contingencies.
BRG o9 BB

1x10

1 (IR 43 AT T WS

/«:Jﬂusf’ the Scope of Management Accounting.

Distinguish between Fund flow statement and Cash
flow statement. 5+5

(c)

ZAMGT o "B | : 3+2+45 -

Following are the summarised Balance Sheet of XYZ"
Co. Ltd. as on 31-3-2015 and 31-3-2016. You are
required to prepare— https://www.knuonline.com

(i) Statement Showing the changes in Working
Capital and

(ii) Statement Showing the source;s and applications
of fund for the year ended 31-3-2016.

KNU/17/BCom(H)-3rd Seme JCOMH/C6 {Turn Over)

KNU/17/BCom(H)-3rd Seme/COMH/C6 (Continued)

hitpfwaw knuanline.com



" Liabilities
Rs.
Equity Share
Capital 3,00,000
Reserve &
Surplus 2,00,000

Sundry Creditors 61,000

Accrued Expenses 3,000

Provision for _
Taxation 22,000
Provision for

Bad Debts 4,000

Praposed Dividend 80,000

31-3-2015 31-3-2016

Assets  31-3-2015 31-3-2016

6,70,000

Rs. Rs. Ra
4,00,000 Goodwil 20,000 15000
202,500 Land 1,00,000 1,20,000
75000 Plant & 250,000 270,000

Machinery
5000 Stock  1,80,000 240,000
Debtors 80,000 70,000
25,000 ’
Cash- o
3,500 inhand 12000 15000
40,000 Advances 8,000 5,000
 Preliminary
-Expenses 20,000 16,000
751,000 6,70,000 7,51,000

Additional Information :

(a) The accumulated halance of Provision for
depreciation on plant and machinery account as
on 31-3-2015 and 31-3-2016 were Rs. 50,000 and
Rs. 70,000 respectively.

(b} A machine costing Rs. 30,000 (Written down value
Rs. 20,000) was sold for Rs. 25,000.
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{c] Income Tax of Rs. 20,000 was paid in 2015-16.

(d) The dividend proposed in 2014-15 was paid during

the year 2015-16.
2ArE o= ] B

KNU/17/BCom{H)-3rd Seme/COMH/C6

hitpdAweww knuonline.com

10

TB—1350



