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Candidates are required to give their answers in their

own words as far as practicable.

{llustrate the answers wherever necessary.
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Corporate Accounting

1. Answer any five questions :

CI Tl S50 e Bag we

ox1

(a) When a Public Campany can commence its business?
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m/& Can a company issue shares at a discoun
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+{c) What are non-banking assets?
e ifgof e
~~{d) What is a right share?
AR o e
{(e) Write the full name of IRDA.
,.IRDA M LAt = "

() What do you mean by Profit or Loss Prior to
\_~~ incorporation?
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(e) What is Convertibl; Debenture? '

ARST e forawm &2

(h) What is the maximum rate of interest payable by a
company on calls-in-advance as prescribed in table F

of schedule I of Companies Act, 20137
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2 Answer any five questions : 5x2
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panies of General Insurane

ence shares?

(b} Name the subsidiary com
Corporation. -
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(cj What is Mortgage Debenture?

THIIFS Ao M2
\(d)-State the uses of Capital Redemption Reserve.
v ~fRvay Afefen JzEef e

(e) Define Redeemable Preference Share.
T :
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h/lﬂfg Company issued 1000, 15% debentures of Rs. 100
each issued at a discount.of 10% redeemable after a

period of five years with a ﬁl:cmium of 5%.

Give the entry relating to issue of debenture only.
G2 @M=l 100 B AILIT 1000 HWF  15% 4494T 10%
wazica fAfE 03, T A6 352 A3 5% WHRIC AR | yse@
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-,{g‘]/What is underwriting c_nmmission?

Eﬁ?ﬁwﬁﬁﬁwﬁ?

(h} What do you mean by 'Statutory Reserve’ as per
Banking Companies Act?

mﬁ:mﬁawﬁnw‘ﬁﬁwa&%mﬁm?

3. Answer any three questions : 3x5
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(a) State the legal provisions regarding issue of shares

at a discount.
SRR crm i s wizaee Ritef Stad @

V{/b}/State the provisions of the Companies Act 2013
regarding the utilization of Securities. Premium

account.
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Give journal entries regarding redemption Of

(c) The following is the Balanace Sheet of P. Ltd. as on
. Preference shares. Assumie that minimum usc Of

31.3.2016
T general reserve was made,
Liabilities i Rs. | Asscts Rs.
. : — G 2y HEY
5000, Equity Shares Pixed Assets 9,00,000 _ k
of Rs. 100 each 5,00,000 _ K (d) What is Re-insurance? Write the features of 'Life
3000, 8% redeemable Invesment 2,00,000 msurance . _
fi
preference shares of : SRR FF 3077 QIRANNT (IRl @14 | »
Rs. 100 each Rs, 80 Stock 1,00,000
per share called-up | 2,40,000 (e) The Balance sheet of M. Ltd. as on 31.3.2017 is given
below :
4000, 9% redeemable | 4,00,000 | Debtors 2,00,000
preference shares of Liabilities ‘Rs. Assets Rs.
Rs. 100 each Cash at Bank 3,00,000 _ _ 20,000, Equity Shares 2,00,000 Fixed Assets 2,00,000
Capital Reserve 1,00,000 of Rs. 10 each
General Reserve 1,00,000 Profit & Loss Account 1,00,000 Invesment 1,00,000
Securities Premium 60,000 Securities Premium 20,000 Current Assets 3,00,000
Profit & Loss Account 2.00.060 Capital Reserve . (including Cash & Bank] '
, ' (including Rs. 10,000 - i
Sundry Creditors 1,00,600 _ profit on revaluation of -
11 17,00,000 17,00,000 fixed assets) 40,000
on 1.4.2016 the company redeemed the preference 6% Debentures 2,00,000
t i f 10%. I der t
shares at a premium o o. In order to pay off the Sundry Creditors 40,000
preference shareholders, the company sold the .
investments for Rs. 2,10,000 and also issued 2000 7% 6,00,000 6,00,000
preference shares of Rs. 100 each which were fully °
subscribed in cash.
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It was decided : (i) to pay a cash dividend of 10%, (ii)
to issue one fully paid bonus share against every four
shares held.

Give the Journal Entries in the books of M. Ltd.

BRI e 7B

-+ Answer any one question : 1x10
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{a) “Write the proforma of the Balance Sheet of a Company
as set out in Part-I of Schedule Il of the Companies

Act, 2013,
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(b} AB Ltd. issued 10,000 equity shares of Rs. 10 each at
a premium of Rs. 5 per share. The amount payable
is as under — https://www knuonline com

On Application Rs. 4
On.Allotment Rs. 6 (including Premium)
On first call Rs. 3

01} final call Rs. 2

Applications were received for 16000 shares and pro
rata allotment were made to 15000 shares, excess
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application money being adjuisted against amount dye

on allotament.

One shareholder A, holding 100 shares, failed to pay
allotment money. Another shareholder B, holding 200
shares failed to pay first call. All these shares were
forfeited after the first call and 250 shares (all of A
and 150 of B} were reissued for Rs. 7 per share, paid
up to the same extent as others. After that, the final
call was made which was paid by all shareholders.

Pass necessary journal entries in the books of AB Ltd.
to record the above transaction.
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Give the Journal Enfries for the fﬁl!awing :

(i) Issue-of Rs. 5,00,000 11% Debenture at Par'and
redeemable at Par. -

(1i) Issue . of Rs. 5,00,000 11% Debenture at a
Premium of 5% redeemable at Par.

(iii}Issue of Rs. 5,00,000 11% Debenture at discount
of 5% but redeemabie at Far

(iv}) Issue of Rs. 5,00,000 1]% Dﬂbenture at Par but
Repayable at a Premium of 5%.

(v) Issue of Rs. 5,00,000 11% Debenture ata 'di.scount
of 5% but redeemable at a Premium of 5%.
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